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Healthcare Fraud
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Healthcare fraud costs consumers and third-party payers, including insurance companies, Medicare,
and Medicaid, up to $272 billion a year.

Stein Mitchell Beato & Missner LLP has been fighting on behalf of consumers and third-party payers
against unscrupulous pharmaceutical companies, large pharmacy chains, medical device
manufacturers, and hospitals for over 20 years. We have extensive experience representing clients in
class actions, mass torts, multi-district litigation, and claims brought under the False Claims Act and
various insurance fraud prevention statutes.

Common examples of healthcare fraud include:

Overbilling and Pricing Fraud: Pharmacies, pharmaceutical and device manufacturers, and
healthcare providers are required to report certain pricing information to third-party payers in order to
assure that consumers and third-party payers are charged fair and reasonable prices for drugs,
devices, and services. When these prices are false, manipulated, or omitted, consumers and third-
party payers may pay fraudulent and inflated prices.

Drug and Device Manufacturing Fraud: The U.S. Food and Drug Administration (FDA) regulates the
quality of drugs and devices sold in the United States. FDA requires manufacturers to comply with
Current Good Manufacturing Practices to ensure the drugs and devices are safe and effective. Stein
Mitchell Beato & Missner LLP has unparalleled success in actions against manufacturers that engage
in fraudulent practice that compromise drug and device quality. In 2013, the firm settled the largest
generic drug safety case in history against Ranbaxy Laboratories Limited.

Off-Label Marketing Schemes: Federal law prohibits manufacturers from marketing or promoting
drugs and devices for uses not approved by FDA. If a manufacturer markets or promotes a drug or
device for uses that are inconsistent with the FDA-approved labeling, the product is misbranded.

Performance of Medically Unnecessary Procedures: Healthcare providers may not perform
procedures or provide services that are not reasonable and necessary for the treatment of the patient.
This includes providing services in excess of the patients’ needs, performing unnecessary diagnostic
tests, inappropriately admitting patients to the hospital, performing unnecessary invasive procedures,
and falsifying patient medical records to conceal the misconduct. Stein Mitchell Beato & Missner LLP
recently announced a landmark settlement for unnecessary heart surgeries performed by St. Joseph
Health System.

Billing Fraud: Healthcare providers must properly bill third-party payers for the services rendered and
the devices provided to patients. Billing fraud can take many forms, including, for example, billing for
services not rendered or devices not provided, misstating the services provided to a patient (e.g.,
using a billing code to obtain a higher payment than the service that was actually performed),
submitting duplicative claims for reimbursement, billing for a series of procedures performed in one
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visit as if they were performed over multiple visits, or charging for a product or service separately
rather than as part of a package (e.g., unbundling).

Anti-Kickback Statute and Stark Law Violations: Unlawful kickbacks and self-referrals interfere with
the independent medical judgment of healthcare providers. In general, it is unlawful to (a) offer, pay,
solicit or receive anything of value to induce or reward referrals of patients covered by government
healthcare programs; and (b) refer patients for certain services to an entity with which the healthcare
provider has a financial relationship.

News

Making India Inc. Accountable
Andrew Beato cited in article that states, "It is not the responsibility of the government alone to act in
order to curb corruption; corporate firms need to be proactive as well in checking fraudulent financial
practices"
Originally Published in The Hindu
 

Drug Batch Tainted? Just Hit Delete and Ship It to the U.S.
Bloomberg article quotes Andrew Beato, "There’s a pattern of conduct at other companies that are
similar, if not identical, to the Ranbaxy problems"
Originally Published in Bloomberg Business
 

Number of Indians Turning Whistle-Blowers in U.S. on the Rise
Whistleblower Dinesh Thakur's attorney, Andrew Beato, says Ranbaxy suit has sparked increase in
violation reports due to raised awareness of the False Claims Act
Originally Published in The Economic Times
 

Stein Mitchell Muse Cipollone & Beato LLP Announces $16.5 Million False Claims Act Settlement for
Unnecessary Heart Procedures Performed by St. Joseph Health System
Kentucky Hospital Settles Allegations that Physicians Performed Unnecessary Open-Heart
Procedures and Maintained Improper Financial Relationships with Physicians in Violation of Kickback
and Stark Laws
Press Release
 

Ranbaxy Whistleblower Reveals How He Exposed Massive Pharmaceutical Fraud in a CBS News
Report
Correspondent John Miller interviews Ranbaxy whistleblower Dinesh Thakur represented by
Washington D.C. Attorneys Andrew Beato and Bob Muse
Press Release
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Stein Mitchell Muse Cipollone & Beato LLP Announces Largest Generic Drug Whistleblower
Settlement in History
India’s Largest Generic Drugmaker Ranbaxy Pays $500 Million to Settle Systemic Generic Drug
Manufacturing Fraud
Press Release
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